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Tuesday. US workers examine the remains of
support beams of a fourth-floor balcony, which
collapsed, killing six people during a party at an
apartment in Berkeley, California. Photo: AP 

Wednesday. A demonstrator in Santiago city
centre, Chile, is hit by a petrol bomb during a
protest, called for by students and teachers,
against government reforms. Photo: Reuters 

Thursday. Efforts by South Korean officials and
health workers to lower the risk to the public
from the Mers virus outbreak was praised by the
head of the World Health Organisation. Photo: AP 

Friday. One person died and four others were
hurt when a ramp collapsed under the weight of
four trucks on a Chinese highway in Heyuan

, in Guangdong province. Photo: Xinhua 

Monday. A Syrian child waits behind a fence in
Akcakale before Turkish officials reopened its
border to up to 10,000 refugees fleeing fierce
fighting in the country. Photo: Reuters 

PHOTOS OF THE WEEK

... the Securities and Futures
Commission yesterday issued its
annual report for the financial
year to the end of March, which
showed it made 9,752 requests for
trading and account records
from brokers and fund managers
for surveillance purposes, up 71
per cent from the previous year.

SCMP, June 18

Yes, Big Brother will extend
his reach right into your
living room soon, but the

real news here is that the SFC
now employs 793 people and
pays them an average of HK$1.25
million a year each.

That’s one million and two
hundred and fifty thousand
dollars a year.

Each!
Averaged across 793 staff

members!
Actually about a quarter of

them are support staff who are
probably paid more than their
counterparts in other offices, but
still much less than the 600 so-
called professionals.

Which suggests that these so-
called professionals are probably
paid nearer HK$1.5 million a
year.

Each!
And if you wonder why I use

the term “so-called” about them
then explain to me what all these
people do. Our government
generally believes in overstaffing
its agencies but at the SFC it is
getting ridiculous.

To put it into further
perspective, the first chart shows
you that average pay at the SFC
now runs at almost three times
the average for professionals in
Hong Kong, more yet if you

adjust the figures to take in only
the professional element of the
SFC staff.

Yes, I know that the only
honest survey ever done of civil
service pay also showed that it
ran at about three times the
private sector equivalent and the
civil service then made sure that
no honest survey was ever done
again. This is not just a survey,
however. This is an audited set
of accounts.

The second chart shows you
how fast the growth of SFC pay
has historically outstripped that
of other professionals, and not
just historically. Average pay at
the SFC in the year to March
went up 5.5 per cent.
Government figures indicate
that pay for professionals overall
actually went down over these 12
months.

It should not surprise you to
learn then that, despite dunning
investors for HK$1.12 billion
through a stock exchange levy to

cover its costs, the SFC still ran a
loss of HK$75 million for the
year.

It would have been more
except that stock exchange
turnover for the year was the
second highest on record. These
people cannot even pay their
way in a bull market. What
would their accounts look like in
a bear market?

The immediate answer to
this question is, of course, that
they have built up a war chest of
HK$7.2 billion in net assets from
overcharging investors in the
past and they can last out a few
bad years. Well, that’s all right
then. Why worry about gross
overstaffing, ridiculous pay
awards and a total absence of
cost discipline?

The plain fact is that the SFC
has spun out of control with a
tame chairman and a tame
board that cannot or will not
restrain the executive. This
bunch needs to be shaken up.

JAKE’S VIEW
JAKE VAN DER KAMP

It’s time to shake things up as
SFC has spun out of control 
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A
lthough China’s

increasingly “asser-
tive” international
conduct has natu-
rally stirred wide-

spread concern in both Asia and
the US, especially regarding the
South China Sea, an overview of
Beijing’s foreign policy suggests a
less alarming perspective. In
some major subjects, such as
environmental pollution and
climate change, there are good
prospects for Beijing’s coopera-
tion with the United States and
other nations. 

Next week’s annual Sino-
American Strategic and Eco-
nomic Dialogue should illustrate

the continuing ability of the
world’s two economic super-
powers to develop compromises
regarding trade, financial and
investment problems that inevi-
tably arise. Despite certain com-
pliance issues, China’s participa-
tion in the World Trade Organisa-
tion has, on the whole, been posi-
tive, as has much of its direct
investment in an expanding list
of countries. Indeed, through its
newly established Asian Infra-
structure Investment Bank and
related organisations, Beijing is
now pursuing an innovative and
constructive financial course, to
the embarrassment of our own
government.

Beijing, as well as Taipei,
should also be given credit for the
past seven years of cooperation
across the Taiwan Strait that have
significantly improved stability
and security in Asia. But the im-
pending departure from office of
Taiwan’s president, Ma Ying-
jeou, and growing Taiwanese
fears of the mainland dictator-
ship’s threat to the island’s
democracy should alert us to the
forthcoming renewal of tensions.

Of course, we do not see eye to
eye with China on a number of
controversial issues, including
North Korea, the Middle East and
Ukraine, and evolving Sino-Rus-
sian relations generally require

our greater attention. Yet other
issues raise even more serious
challenges.

Among the most abiding is
Beijing’s continuing violation of
obligations it has assumed in
over 20 international human
rights treaties and related docu-
ments. The proposed legislation
designed to restrict the activities
of foreign non-governmental
organisations and educational
organisations will surely have a
further adverse effect on Beijing’s
international relations. 

Coming to grips with the dev-
astating cyberattacks now being
attributed to China – and the
much less-publicised American
cyberattacks on China – may
prove to be the most difficult top-
ic confronting our two govern-
ments, since, as yet, there are no
specific international laws or
institutions for dealing with it.

Most immediately threaten-
ing to our relationship, however,
is today’s drama in the South
China Sea. Here, fortunately, the
UN Convention on the Law of the
Sea does provide not only rules
for determining conflicting mari-
time claims but also legal institu-
tions for impartially applying
those rules. 

In 2013, the Philippines
stunned China by bringing an
arbitration challenging Beijing’s
expansive and vague “nine-dash

line” and seeking to confirm
crucial distinctions between
submerged “reefs”, bare “rocks”
and credible “islands”. The arbi-
trators’ decision promises to clar-
ify the legitimacy and legal conse-
quences of the troublesome
Chinese “land reclamation”
projects that have profound
military implications. 

Thus far, unfortunately,
China, while seeking to defend its
actions through propaganda and
scholarship, has refused to sub-
mit to the independent arbitra-
tion tribunal’s jurisdiction. These
impartial experts are expected to
rule on their jurisdiction this win-
ter. If China thumbs its nose at an
adverse decision and a subse-
quent determination of the mer-
its of the dispute, it will be in bla-
tant violation of the UN conven-
tion obligations that it freely rati-
fied after taking an active part in
the long negotiations preceding
the treaty.

As recently underscored by
Singapore’s distinguished legal
expert Tommy Koh, who presid-
ed over the successful conclusion
of the Law of the Sea negotia-
tions, China, in flatly rejecting all
opportunities for peaceful settle-
ment of maritime as well as terri-
torial disputes through interna-
tional arbitration, adjudication
and other third-party proce-
dures, is plainly out of step with

the practices of other Asian coun-
tries and the rest of the world. 

To be sure, impartial dispute
resolution often cannot replace
negotiations, but it can always do
much to narrow the issues and
stimulate as well as inform diplo-
mats who have thus far failed to
propose and agree upon the
imaginative solutions that are
urgently required.

The present crisis in the South
China Sea has a significance that
goes far beyond the immediate
claims involved. If China – and
the United States, which has not
yet even acceded to the Law of
the Sea treaty – cannot agree
upon and respect in practice
mutually beneficial rules and
institutions for peacefully settling
disputes, the future of both coun-
tries and the world community
will surely be gloomy. 

This issue must be placed
high on the agenda for Xi Jin-
ping’s visit to Washing-
ton in September.

Jerome A. Cohen is professor and 
co-director of the US-Asia Law
Institute at New York University
School of Law and adjunct senior
fellow for Asia at the Council on
Foreign Relations. This is part of a
statement he made before the US
House of Representatives Committee
on Foreign Affairs’ subcommittee on
Asia and the Pacific, on June 17

China, US can
keep the peace 
Jerome A. Cohen says
while there are good
prospects for Sino-US
cooperation and
compromise in many
areas, for contentious
issues like the South
China Sea, both 
must accept their
obligations under
international treaties 
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I didn’t sleep well
yesterday. I have
worked hard for
20 months, and I
really wanted to
cast this vote
A tearful New People’s Party
chairwoman, Regina Ip Lau 
Suk-yee, after the bungled
reform vote walkout

What happened
eventually
was quite
embarrassing
A mainland official handling
Hong Kong affairs, criticises 
the walkout

He is putting me
in some kind of
comedy hospice,
where all you’re
getting is straight
morphine
Daily Show host Jon Stewart on
Donald Trump’s bid for
the U.S. presidency

QUOTES OF
THE WEEK

The four children who this
month committed suicide
by drinking pesticide in

Bijie , Guizhou 
province, have drawn attention
once more to the plight of the
mainland’s vast number of
children without parental care.

The siblings, aged five to 13,
were so-called left-behind
children, whose parents had
gone to work in faraway cities
and left them on their own.

Bijie is also where a similar
tragedy took place almost three
years ago, when five “left
behind” children died after
starting a fire to keep warm in a
rubbish bin where they were
taking shelter from the cold.

China, the world’s second-
largest economy, has 250 million
migrant workers who leave their
rural hometowns in search of
better jobs in the big cities.

These workers often leave
their offspring behind for
reasons including the high cost
of raising children in cities as
well as the mainland’s
controversial household
registration system, which
prevents migrants from
receiving full social welfare and
education services in their new
homes even decades after
relocating.

According to the All-China
Women’s Federation, there are
an estimated 61million “left
behind” children on the
mainland. The United Nations
Children’s Fund (Unicef) puts
the figure at nearly 70 million.
Nationwide, nearly 22 per cent
of children are left behind.

A 2012 survey by the
women’s federation found that
at least 3.4 per cent of such
children were left all on their
own. In Guizhou alone, 6.3
million migrant workers from
the province work elsewhere,
leaving behind about 1.2 million
children.

The horrific child suicides
have shocked the nation and
drawn widespread criticism
from state-controlled media.

Critics blamed the siblings’
absent parents, condemning
them for failing to fulfil their
parental responsibilities. Others
criticised the children’s teachers
for allowing them to skip school
in the weeks before the suicide.

The Global Times said
incentives should be given to
“inspire migrant-worker parents
to fulfil their parental [roles]”.
The Beijing News reported that
“neither the government nor
social organisations had offered
to help the ‘left behind’ children
in need”.

An editorial in The Southern
Metropolis News said: “Not only
are there faults with our
education and social welfare
systems, there is also not enough
love and care for children in the
society.”

Indeed, the repeated
tragedies have revealed a deeper
social crisis that could harm the

country’s economic
development and trigger social
unrest.

Research conducted by
Stanford University professor
Scott Rozelle suggested that
more than 70 per cent of the
mainland’s “left behind”
children showed signs of
mental-health problems.

Although China has been
widely lauded for lifting 600
million mostly rural people out
of poverty over the past three
decades, its rapid economic
development fuelled largely by
its ample supply of cheap labour
has widened the inequality
between rural and urban parts of
the mainland.

The country has still a long
way to go to become a modern
society with sufficient laws to
protect children’s rights and an
effective enforcement system
under a constitutional rule-of-
law system.

The family should be a child’s
first line of protection, but
schools, communities and
governments at various levels as
well as NGOs all have a
responsibility in protecting the
child’s rights and preventing
him from being subject to abuse,
violence, exploitation and
discrimination.

The mainland should
encourage all members of
society to protect the rights of
children. It should also promote
the rule of law to render the
country at least a safe shelter, if
not a paradise, for children, in
which they have the right to
belong, to be heard, to receive
care and love, to live healthily
and to grow up well.

Deaths of ‘left behind’ children
highlight widespread problem
Too many youngsters
live without parental
care – a failing that
could harm China’s
economic development
and spark social unrest

WHAT THE MAINLAND MEDIA SAYS
CARY HUANG


